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FOR OFFICE USE— applicant’s number

Your name  

  IRD number

Your address
  Your daytime telephone

(8 digit numbers start in the second box. )

Redundancy tax credit
Enter the total gross amount of redundancy payment you received from your employer.
Note: this amount must relate only to compensation for loss of employment.  It 
excludes normal pay items such as ordinary pay, back pay, overtime and holiday pay.

Date you were made redundant

Date you received redundancy payment.  If you have been paid in instalments, please
provide the date of the last payment.

Employer details
Employer’s name
  Employer’s IRD
  number (if known)

Employer’s address

Th e redundancy tax credit will be paid directly into your bank account—please provide the bank account number
you want to have the refund paid into.

Supporting information

Important: To claim this tax credit you must provide supporting information, such as a signed letter from your employer 
showing your employer’s name, the amount of the redundancy payment you received, and the date of the payment.  
Alternatively, you may supply a payslip showing the amount of the redundancy payment. 

Please tick this box showing you have attached supporting information.

If you are associated or related to the person or organisation paying the redundancy, please describe how you are associated 
or related—see notes on the back of this form under “Association rules”.

Relationship

Please sign and date this declaration.   

I declare the information I have
provided on this form is true and correct.

Day Month Year
2 0

Day Month Year
2 0

 Bank Branch Account number Suffi  x

/ /
Signature Date

If you received a redundancy payment from your employer on or after 1 December 2006 you may be entitled to a tax credit.  
Th is could be 6 cents for each dollar of redundancy compensation you received.  Th e maximum redundancy tax credit for a 
redundancy is $3,600.
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How to make a redundancy tax credit claim

 To claim the refund you must attach evidence to support the amount of redundancy you were paid.  You must obtain this evidence before 
sending this form to Inland Revenue. If you are unable to obtain the required supporting documentation please call 0800 020 012. 

To make a claim:

Complete and sign this  • Redundancy tax credit (IR 524) form.

Attach proof of the redundancy payment, for example, a signed letter from your employer showing the amount and date of the  •
redundancy payment you received, or alternatively, a bank statement or payslip showing the amount of the redundancy payment.

Please send this completed form and supporting information to: •
 Operations Delivery Christchurch 
 PO Box 3752
 Christchurch Mail Centre
 Christchurch 8140

Your redundancy tax credit will be direct credited if you nominate a bank account.  Your refund will take approximately 6 weeks to process 
provided you supply all relevant information with your application.

Qualifying payments 

Th e tax credit is generally allowed on a redundancy payment paid to an employee whose employment is terminated because the position is 
surplus to the requirements of the person’s employer.  It is solely compensation for the person’s loss of employment.

Th e tax credit is not allowed for a payment relating to:

retirement from employment •

loss of seasonal employment arising from a normal seasonal work cycle •

a contract of employment for a fi xed term, or for the duration of a project •

employment for a period following notice of termination of employment. •

Association rules – other non-qualifying payments

Th e tax credit is not allowed for a redundancy payment paid, directly or indirectly, by a person who is “associated” or related to you

Payments that may not qualify for the tax credit include redundancy payments paid directly or indirectly by:

a company to its director, or to a shareholder-employee •

an employer who is a close relative of the employee, including the employee’s children,  spouse, civil union or de facto partner •

a partnership to any of its partners •

a trustee to an employee who is also a benefi ciary or a settlor of the trust. •

How do I calculate the tax credit?

Th e tax credit is limited to 6 cents for every dollar of redundancy compensation, up to $60,000 for each redundancy.  Th e maximum tax 
credit available for a redundancy is $3,600 ($0.06 x $60,000).

Enter the gross amount of the redundancy you received in Box 1. 1 $                                                   .00

Multiply the amount shown in Box 1 above by 0.06 (6%) and enter in Box 2. 2 $                                                   .00

If the amount in Box 2 is greater than $3,600, write $3,600 here.  If the amount in 
Box 2 is less than $3,600, write that amount here.

Th is is your refund. 3 $                                                   .00

Where can I get another copy of this form?

You can get a copy of this form from www.ird.govt.nz under “Forms and guides”, or by calling us on 0800 020 012.
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